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INTRODUCTION : As per the Census 2011, Gujarat is the 10th largest state in terms of population and
15th largest state (excluding UTs) in terms of population density among Indian States. Gujarat is one of the
high growth states in the country having the longest coastline. A coastal state has the advantages of greater
global access as well as lower transportation costs. A quarter of India's sea cargo passes through its ports
and contributes to its rapid growth through international trade. Gujarat economy has been well recognised
as growth engine of India with its strong economic fundamentals. Gujarat is a leader in exports with more
than 20 percent share to India’s aggregate exports. With only 4.99 per cent population share, Gujarat
accounts for 7.6 per cent share to National GDP. Gujarat enjoys the status of industrially developed state
of India with its 18.4 per cent share to Country’s industrial output, the largest among the states of India.
Gujarat has the lowest unemployment rate among the major state economies.
The state's annual GDP growth from 2011-12 to 2016-17 at current prices averaged above 13%, a
faster rate than India as a whole. Gujarat is amongst the fastest-growing states between fiscals 2013 and
2017, as per the analysis by CRISIL in a report titled 'States of growth'. Gujarat has topped a perceptionbased index of mobility of goods and efficiency of logistics chain. Gujarat has retained the top position in
the list of 21 states and UTs with most investment potential, according to a report by think-tank NCAER.
The National Council of Applied Economic Research (NCAER) State Investment Potential Index (NSIPI
2017) report ranks states on their competitiveness in business and their investment climate. SEZ exports
from Gujarat accounts for nearly 30 per cent of national SEZ exports. It increased by 4 per cent in FY '17,
after falling 20 per cent in FY'16 and FY'15.
FINANCIAL POSITION OF GUJARAT DURING LAST FIVE YEARS
In the following Table-1, on the receipt side, the total tax revenue for the fiscal year 2012-13 was Rs.
62765.74 crore which increased to Rs.83278.10 crore in the fiscal year 2016-17(P). In the total tax revenue, the
share of central taxes was Rs. 8886.16 crore which increased to 18835.34 crore in 2016-17(P) which is 112%
increase in the revenue share in the Central Taxes. Among the central taxes, corporation tax and income tax
other than corporation tax has major contribution. The total tax revenue from the state taxes was Rs.53879.58
crore in 2012-13 which increased to Rs.64442.76 crore in 2016-17(P). There have been increase of around 20%
increase in 5 years’ period. Among the state taxes, the major contributions in the revenue receipts was from
stamps and registration, state excise and VAT. The state non-tax revenue was Rs.6016.99 crore in 2012-13
which increased to Rs.13345.66 crore in 2016-17(P). It shows around 121% increase.
Now receipts on the capital account includes public debt, recovery of loans & advances and other
receipts. Internal debt of the state government was Rs.18905.54 crore in 2012-13 which increased to
Rs.27477.24 crore in 2016-17(P). It shows 45% increase in internal debt of state government. The recovery of
loans and advances was meagre Rs.46.90 crore in 2012-13 which increased to 165.77 crore in 2016-17(P). The
other receipts were Rs. 240.05 crore in 2016-17(P).
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Table-1

Source: Socio-Economic Survey 2017-18, Directorate of Economic and Statistic Bureau, Gandhinagar
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Table-2

Source: Socio-Economic Survey 2017-18, Directorate of Economic and Statistic Bureau, Gandhinagar
In the above Table-2, expenditure on capital account was mentioned which includes developmental expenditure
(social services, Economic services) and Non-developmental expenditures (General Services, public debt, loans
and advances and other services). The total development expenditure on social services was of Rs.6104.02 crore
in 2012-13 which increased to Rs.6215.00 crore in 2016-17(P). It indicates that there was minor increase in
social service under developmental expenditure. Under the social services state government expenditure on
education, sports, arts and culture was of Rs.941.82 crore in 2012-13 which increased to Rs. 1166.54 crore in
2016-17(P). Social welfare and nutrition which shows negative growth of Rs.109.77 crore in last five years’
period. Health service expenditure was also meagre.

ISSN: 0975 – 6701| NOV 18 - OCT 19 , VOLUME –05, ISSUE – 02

Page 383

JOURNAL OF INFORMATION, KNOWLEDGE AND RESEARCH IN
HUMANITIES AND SOCIAL SCIENCE
Development expenditures on economic services was reduced from Rs. 15878.03 crore in 2012-13 to
Rs.15571.50 crore in 2016-7(P). Expenditure on economic services includes expenditures on agriculture and
allied services, rural development, irrigation, energy, industry and mineral, transport, communications, science
and technology and environment. There were no expenditures on science and technology and environmental
services under development expenditures.
Under the non-developmental expenditures, expenditure on general services was increased from Rs.70.05 crore
in 2012-13 to Rs.622.89 crore in 2016-17(P). It shows tremendous increase of around 700%. The public debt
which includes internal debt of state government and loans and advances for central government. Among these
non-development expenditures, internal debt was increased from Rs. 5794.42 crore in 2012-13 to Rs.9073.17
crore in 2016-17(P).
CONCLUSION
It is inferred from the above analysis that Gujarat fiscal position is comparatively better as revenue is
higher than expenditures in last five years which shows the surplus in the budget of Gujarat government and it
can be said that government is successful in maintaining fiscal sustainability. Fiscal performance of the state is
satisfactory. But government should increase expenditure on social services and economic services to promote
science and technology and environmental awareness in this Global climate change situation. Overall fiscal
health of the state government is better.
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